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SUBJECT: DENATIONALIZATION OE SMALL RICE MILLS 

1 . THE GOP MAY 1 1 ANNOUNCED ITS DECISION TO RETURN TO THEIR 
ORIGINAL OWNERS 1,523 RICE MILLING UNITS, ACCORDING TO AN 
ANNOUNCEMENT BY THE MINISTER FOR AGRARIAN MANAGEMENT. THE 
MINISTER SAID THAT LEGISLATION WILL BE INTRODUCED DURING THIS 
SESSION OE THE NATIONAL ASSEMBLY TO BRING THIS ABOUT. THE 
OWNERS WILL BE COMPENSATED FOR THE TIME THE GOVERNMENT USED 
THESE UNITS (SINCE THE NATIONALIZATION LAST JULY 7). THE 

TOTAL MILLING CAPACITY INVOLVED IS 1.5 MILLION TONS. 

2. THE GOVERNMENT WILL RETAIN 549 LARGER RICE MILLING UNITS 
WITH A CAPACITY OF 1 MILLION TONS PER YEAR OE RICE. 

3. THIS WILL LEAVE THE GOVERNMENT WITH ENOUGH MILLING CAPACITY 
TO SERVICE ITS PRESENT EXPORT NEEDS (700 TO 800,000 TONS) WITH 
SOME ROOM FOR EXPANSION. REPORTS WE HAD HEARD ABOUT THE 
POSSIBILITY OF A PARTIAL DENATIONALIZATION INDICATED THAT THE 
GOVERNMENT WAS INTERESTED IN CONCENTRATING ITS EFEORTS ON 
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THE EXPORT SECTOR. THE MILLS NOW BEING RETURNED TO PRIVATE 
OWNERSHIP WILL SERVICE THE DOMESTIC MARKET. 

4. THE GOVERNMENT ANNOUNCED ALSO THAT SPECIFIED GROWERS COULD 
SELL THEIR RICE EITHER TO THE GOVERNMENT OR TO PRIVATE RICE 
DEALERS, AS THEY WISHED. GOVERNMENT PURCHASES WOULD BE AT THE 
GOVERNMENT-SET PROCUREMENT PRICE. ANYONE SELLING TO THE 
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GOVERNMENT WOULD HAVE THE OPTION OF BUYING BACK 15 PERCENT OF 
THE PROCESSED RICE (30 PERCENT EOR COARSE RICE) TO RESELL 
OR FOR HIS OWN CONSUMPTION. 

5. COMMENT: STATEMENTS IN THE PAST 2 MONTHS BY BOTH THE PRIME 
MINISTER AND THE EINANCE MINISTER HAD INDICATED THAT A PARTIAL 
DENATIONALIZATION OE THE RICE MILLS WAS UNDER SERIOUS CONSID- 
ERATION. THE PRINCIPAL IMPETUS FOR THE MOVE WAS A WIDESPREAD 
RECOGNITION THAT THERE WERE TOO MANY RICE MILLS, AND TOO MANY 
SMALL ONES, EOR THE GOVERNMENT TO BE ABLE TO RUN THEM EFEECT- 
IVELY. THERE HAD ALSO BEEN A LOT OE COMPLAINTS PROM RICE GROWING 
AREAS ABOUT THE EPPECTS OP LAST SUMMER'S NATIONALIZATION. 

6. ECONOMICALLY THIS MOVE IS LIKELY TO IMPROVE THE SITUATION 
PREVAILING SINCE LAST JULY. IN MORE NORMAL TIMES, IT MIGHT ALSO 
HAVE BEEN VIEWED AS A SIGNAL BY GOVERNMENT OP A MORE PRO-PRIVATE 
SECTOR STANCE. THIS IS PROBABLY NO LONGER SO SINCE THE ISSUE HAS 
SEEMINGLY BEEN OVERTAKEN IP NOT SUBMERGED BY THE OVERALL POLITIC- 
AL DISRUPTIONS POLLOWING THE MARCH 10 ELECTIONS. 
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